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OATH OR AFFIRMATION

Alan Doft swear or affirm that to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm Doft Co. Inc as of June 30 2009 are true and correct further

swear or affirm that neither the company nor any partner proprietor principal officer or director has
any proprietary interest in any

account classified solely as that of customer except as follows

Notary Public State of New York
No 02D05050891 __________________________________________

Qualified in New YorJc.ountv
Commission

Expires _4Df

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
LI Statement of Changes in Financial Condition

Lii Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

LI Statement of Changes in Liabilities Subordinated to Claims of Creditors

LI Computation of Net Capital

fl Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

fl Information Relating to the Possession or Control Requirements Under Rule 5c3-3

LI Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

llI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation

An Oath or Affirmation

Elil copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

hQc
Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Stockholder and Board of Directors of

DoftCo Inc

We have audited the accompanying statement of financial condition of Doft Co Inc the

Company as of June 30 2009 This statement of financial condition is the responsibility of the

Companys management Our responsibility is to express an opinion on this statement of financial

condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the

statement of financial condition An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Doft Co Inc as of June 30 2009 in conformity with accounting

principles generally accepted in the United States of America

New York New York

August 24 2009

Independent Membei of Baker Tilly International



DOFT CO INC

Statement of Financial Condition

June 30 2009

ASSETS

Securities owned at fair value 31880303

Cash and cash equivalents 43471

Due from clearing broker 84876

Prepaid taxes 16080

Furniture fixtures and leasehold improvements net of accumulated depreciation and

amortization of $122886 87844

Other assets 262097

32.374671

LIABILITIES

Accrued expenses and accounts payable 220238

Current taxes payable 13492

Deferred tax liability 508807

Total liabilities 742537

Commitments and contingencies

STOCKHOLDERS EQUITY
Preferred stock $1000 par value authorized 1000 shares outstanding 202 shares 202000

Common stock without par value authorized 1000 shares outstanding 150 shares

at stated value 141170

Retained earnings 31288964

Total stockholders equity 31632134

32374671

See notes to the Statement of Financial Condition



DOFT CO INC

Notes to the Statement of Financial Condition

June 30 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Doft Co Inc the Company is registered as broker-dealer which clears all of its customer transactions

through correspondent broker on fully disclosed basis

Security transactions are recorded on trade-date basis

The Company adopted Statement of Financial Accounting Standards No 157 Fair Value Measurements

SEAS 157 effective fiscal year beginning July 2008 The provisions of SFAS 157 are to be applied

prospectively

SEAS 157 clarifies that fair value is an estimate of the exit price representing the amount that would be

received to sell an asset or paid to transfer liability in an orderly transaction between market participants

i.e the exit price at the measurement date Under SFAS 157 fair value measurements are not adjusted

for transaction costs SEAS 157 provides for use of fair value hierarchy that prioritizes inputs to valuation

techniques used to measure fair value into three levels

Level Unadjusted quoted prices in active markets for identical assets or liabilities

Level Inputs other than quoted market prices that are observable either directly or indirectly and

reasonably available Observable inputs reflect the assumptions market participants would use in

pricing the asset or liability and are developed based on market data obtained from sources

independent of the Company

Level Unobservable inputs Unobservable inputs reflect the assumptions that management develops

based on available information about what market participants would use in valuing the asset or

liability

An asset or liabilitys level within the fair value hierarchy is based on the lowest level of any input that is

significant to the fair value measurement Availability of observable inputs can vary and is affected by

variety of factors Management uses judgment in determining fair value of assets and liabilities and Level

assets and liabilities involve greater judgment than Level or Level assets or liabilities

Marketable securities owned which are readily marketable are valued at fair value on the last business day

of the year at the last available reported price

Furniture fixtures and leasehold improvements are recorded at cost Depreciation of furniture and fixtures

is provided on the straight-line method based on the estimated useful lives of the assets Leasehold

improvements are being amortized on the straight-line method over the shorter of their useful lives or the

term of the lease

Income taxes are accounted for under the asset and liability method Deferred tax assets and liabilities are

recognized for the future tax consequences attributable to differences between the financial statement

carrying amounts of existing assets and liabilities and their respective tax bases and for net operating loss

carrybacks Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to

taxable income in the years in which those temporary differences are expected to be settled or recovered

The effect on deferred tax assets and liabilities of change in tax rates is recognized in income in the period

that includes the enactment date Valuation allowances are established when necessary to reduce deferred

tax assets to the amount expected to be realized



DOFT CO INC

Notes to the Statement of Financial Condition

June 30 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the

financial statements Actual results could differ from those estimates

NOTE RECENT ACCOUNTING PRONOUNCEMENT

In July 2006 Financial Accounting Standards Board Interpretation No 48 Accounting for Uncertainty in Income

Taxes an Interpretation of FASB Statement No 109 FIN 48 was issued and is effective for nonpublic

entities for fiscal years beginning after December 15 2008

FIN 48 sets forth threshold for financial statement recognition measurement and disclosure of tax position

taken or expected to be taken on tax return FIN 48 requires management to determine whether tax position

of the Company is more likely than not to be sustained upon examination by the applicable taxing authority

including resolution of any related appeals or litigation processes based on technical merits of the position

FIN 48 must be applied to all existing tax positions upon initial adoption and the cumulative effect if any is to be

reported as an adjustment to stockholders equity as of the beginning of the year of adoption

Management is evaluating the impact that adoption of FIN 48 is expected to have on the stockholders equity

Managements conclusion may be subject to adjustment at later date based on factors including additional

implementation guidance from the Financial Accounting Standards Board and ongoing analyses of tax laws

regulations and related interpretations

NOTE VALUATION OF INVESTMENTS

The following table presents the Companys assets and liabilities by level within the fair value hierarchy at

June 30 2009

Fair Value

Fair Value Hierarchy

Assets

Common stocks 11711982 Level

Money market 20070525 Level

Certificate of deposit 97796 Level

31880303

NOTE STOCKHOLDERS EQUITY

The preferred stock has preference in liquidation in the amount of $1000 share and may be redeemable at the

option of the Company at any time subject to the approval of the New York Stock Exchange Inc at $1000

share Common stock and preferred stock have the same dividend rights and dividends are paid only if and when

declared by the Board of Directors

NOTE INCOME TAXES

At June 30 2009 the Company has deferred tax liability of approximately $509000 principally relating to

unrealized gains on securities transactions



DOFT CO INC

Notes to the Statement of Financial Condition

June 30 2009

NOTE RETIREMENT AND PROFIT SHARING PLAN

The Company maintains retirement and profit sharing plan covering certain employees with at least one year of

service Contributions to the retirement and profit sharing plan are at the discretion of the Companys Board of

Directors The Company reserves the right to amend the plan at any time

NOTE COMMITMENTS AND CONTINGENCIES

Lease

The Company leases office space pursuant to 7-year and 1-month lease agreement The lease

commenced on November 2007

As of June 30 2009 the Company provided letter of credit in the amount of approximately $126000

pursuant to the terms of the lease collateralized by money market account with balance of

approximately $127000 as of June 30 2009 which is included in other assets The estimated minimum

rental payment for the lease is as follows

Year Ending
June 30

2010 262000

2011 262000

2012 262000

2013 262000
2014 262000

Thereafter 109000

1.419000

Financial instruments with off-balance-sheet risk and concentration of credit risk

As nonclearing broker the Company has its securities and its customers transactions cleared through

another broker-dealer pursuant to clearance agreement The Companys securities positions are held

with the clearing broker Recognizing the concentration of credit risk that this implies the Company utilizes

clearing broker that is member of major securities exchanges Although the Company clears its

customer transactions through its clearing broker nonperformance by its customers in fulfilling their

contractual obligations pursuant to securities transactions may expose the Company to risk and potential

loss

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule of the Securities and Exchange Commission

Rule 15c-3-1 which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to At June 30 2009 the Company had ratio

of aggregate indebtedness to net capital of .03 to and its net capital was approximately $8745000 compared to

the minimum requirement of $100000


